1LGC-208 (Rev 2011} CONTRACT TO AUDIT ACCOUNTS

of Buacombe Counly
Govemmental Unit

onmis 5th 4y er March /2012 Gould Killian CPA Group, P.A.

Auditor

100 Coxe Avenue, Ashevilie, NC 28801

Mailing Address
, hereinafter referred Lo as

the Auditor, and 80ard of County Commissioners ¢ Buncombe County , hereinafer referred

Governing Bourd Governmental Unit
to as the Goveramental Unii, agree as fullows;

I. The Auditor shall audit all statements and disclosures required by generally accepted accounting principles und additional required
legal statements and disclosures of all funds and/or divisions of the Governmental Unit for the period beginning
July 1 , 2011 . and ending June 30 ,.2012 . The non-major combining, and individual fund
stutements and schedules shall be subjected to the auditing procedures applied in the audit of the basic financial statements and an
opinion will be rendered in relation to (as applicable) the governmental aclivities, the business-lype nctivities, the aggregate
discretely presented component units, each major governmental and enterprise fund, and the aggregafe remaining fund information

{(non-major government and enterprise fmds, the internal service fund type, and the fiduciary fund types).

b2

Al a minimun, the Auditor shall conducet hissher audit and render histher report in accordance with generally accepted auditing
standards. The Auditor shall perform the audit in accordance with Govermment Auditing Standards if required by the State Single
Audit Implementation Act, as codified in G.S. 159-34. If required by OMB Circular A<133 and the State Single Audit
Implementation Act, the auditor shall perform a Single Audit, This audit and all associated workpapers may be subject to review by
Federal and State agencies in accordance with Federal and State laws, including the staffs of the Oflice of State Auditor (OSA) and
the LGC. If the audit and/or workpapers are tound in this review to be substandard, the results of the review may be forwarded to
the North Carolina State Board of CPA Examiners.

3. This centract contemplates an unqualified epinion being rendered. If financial statements are not prepared in accordance with
generally accepted accounting principles (GAAP), or the statements fail o include all disclosures required by GAAP, please provide
an explanation tor that departure from GAAP in an attachment.

4, This coniract contemplates an ungualified apinion being rendered. The audit shall include such tests of the accounting records and
suely other auditing procedures as are considered by the Auditor to be necessary in the circumstances. Any limitations or restrictions
in scope which would lead to a gualification should be tully explained in an ailachment to this contract

3. 1T this audit engagement is subject to the standards for audit as detined in Governmeni Auditing Standards, July 2007 revisions,
issued by the Comptroller General of the United States, then by accepling this engagement, the Auditor warrants that he has met the
requirements for a peer review and continuing education as specified in Govermmnent Auditing Standards. The Audilor agrees to
provide a copy of their most recent peer review report repardless of the date of the prior peer review report to the Governmental Unit
and the Secretary of the Local Government Conunission prior to the execution of the audit contract. (See Item 21) If the audit firm
received a peer review rating other than pass, the auditor shall not contract with any Local Government Units without first contacting
the Secretary of the Loeal Government Commission for a peer review analysis that may result in additional contractual requirements.

H the audit engagement is not subject Wo Goversment Accounting Standards, the Auditor shall provide an explanation as fo why in
an attachment,

0. Lt is agreed that time is of the essence in this contract. All audits are to be performed and the report ot audil submitied to the SLGFD
within -four monilis:of:fiscal yéarend; audit report iis dueon; __Ocober 31,2012 . it becomes necessary to
amend this due date or the audit fee, an amended contract along with a written ex;)humtlon of the delay must be submitted to the
Secretary of the Local Government Commission for approval,

7. It is agreed thal generally accepted auditing standards include a review of the Governmental Unit’s syatems of internal control and
accounting as the systems relale 1o accountability of funds, adherence te budget requirements, and adherence 1o law requirements,
I addition, the Auditor will make a written report, which may or may not be a part of the written report ol audit, to the Governing
Board setting forth his tindings, together with his recommendations for improvement. That written report must include all matters
defined as “significan! deficiencies and material weaknesses™ in AU 325 of the AfCPA Professional Standards. The Auditor shall
lite a copy of that report with the Seeretary of the Local Governmigns Commission.

]

All Tozal government and public authority contracts for audit or audit-related work require the approval of the Secretary of the Lacal
Government Conunission, This includes annual or special audits, agreed upon procedures related to Intemnal Control, bookkeeping
or other assistance necessary to prepare the Unit’s records for audit, financial statement preparation, any finance-related
investigations, or any other audit-related work in the State of North Carolina. [nvoices for services rendered under these contracts




Contract to Audit Accounts {cont.

P

to.

12,

) Buncombe County

{Name of unit)

shall not be paid by the Governmental Unit until the invoive has been approved by the Secretary of the Local Government
Comnnission. (This also inchudes any progress bitlings.) [G.8. 159-34 and 115C-447] The pracess tor invoice approval has changed,
All invoices for Audit work must be submitted by email in PDF tonmat to the Secretary of the Local Government Cormmission for
approval.  The invoices must be emailed to: igednveicefunctreasurer.com  Email Subject line should read “unit nawme — invoice.
The PDIEF inveice marked approved with approval date will be returned by email te the Auditor for them to present to the Local
Goevernment Unit for payment.  Approval is not required on contracts and invoices for system improvements and similar services of
a non-auditing nature.

In consideration of the satisfactory performance of the provisions of this agreement, the Governmental Unit shall pay to the
Auditer, upon approval by the Secretary of the Local Government Conunission, the following fee, which includes any cost the
Auditer may incur from work paper or peer reviews or any other quality assurance program required by third parties (Federal and
State grantor and oversight agencies or other organizations) as required under the Federal and State Single Audit Acts:

Year-end bookkeeping assistance — [For andits subject to Government Auditing Standurds, this is Hnited to bookkeeping
serviees permitted by revised Tndependence Standardst O

Audit $84,500

Preparation of the annual financial statements $11 -00{} Total $95,500

The audior working with a local governmental unit that has outstanding revenue bonds will include in the notes o the audited
financial statements, whether or not required by the revenue bond documents, a calculation demonstrating compliance with the
revenue bond rate covenant. Additionally, the auditor should be aware that any other bond compliance statements or additional
reports required iz the authorizing bond documents need to be submitted to the Local Government Commission simultaneously with
the local government's audited financial statements unless otherwise specified in the bond decuments.

Alter completing the audit, the Auditor shall submit to the Governing Board a written report of audit. This report shall include but
nut be limited 1o the foliowing information; (a) Management’s Discussion and Analysis, (b) the financial statements and notes of the
governmental unit and all of its component units prepared in accordance with generally accepted accounting principles, (c¢)
supplementary information requested by the client or required for tull diselosure under the faw, and {d) the Auditer’s opinion on the
material presented. The Auditor shall furnish the required number of copies of the report of audit to the Governing Board as scon as
practical after the close of the accounting period.

I the audit firm is required by the NC CPA Board or the Secretary of the Local Government Comunission to have a pre-issuance
review of their audit work, there must be a statement added to the engagement letter specifying the pre-issuance review including a
statement that the Unit of Government will not be hitled for the pre-issuance review. The pre-issuance review must be performed
priov to the completed Audit being submitted to the Local Government Conumission. The pre-issuance report must accompany the
audil report upon submission to the Local Government Comimission.

The Auditor shall electronically submit the report of audit to the Local Government Commission when (or prior to) submitting the
invoice for services rendered. The report of audit, as filed with the Secretary of the Loczl Government Comniission, becomes a
matter of public recard for inspection and review in the offices of the Secretury by any interested parties. Any subsequent revisions 1o
these reports must be sent to the Secretary of the Local Government Commission. These audited financial statements are used in the
preparation of Official Statements for debt offerings {the auditers’ opinion is not included), by municipal bond rating services, 1o
fulfill secondary market disclosure requirements of the Securities and Exchange Commission, and other lawful purposes of the
government, without subsequent consent of the auditor. 11 it is determined by the Local Government Commission that corrections
need 1o he made to the unit’s financial statements they should be provided within three days of notification unless, another time
frame 1s agreed w by the Local Government Commission,

The Local Government Commission’s process for submitting audit reports is subject to change. Auditors should use the submission
process i elfect at the time of submission,

In addition, if the North Carolina Office of the State Auditor designates certain programs to be audited as major programs, &
turnaround decument and a representation letter addressed to the State Auditor shall be submitied to the Local Government
Commission.

dyelton@gk-cpa.com

The auditor can be reached for matters concerning this contract af the following email address;

The finance officer or other responsible empleyee/official can be reached for matters concerning this contract at the following email
address:  donna.clark@buncombecounty.org

Should circumstances disclosed by the audit call for a more detailed investigation by the Auditor than necessary under ordinary
circumstances, the Auditor shall inform the Govemning Board in writing of the need for such additional investigation and the
additional compensation required therefore. Upon approval by the Sceretary of the Local Government Commission, this agrecment




Contract to Audit Aceounts {(cont.)

Buncombe County

{Name of unit)

may be varied or changed to include the increased time and/or compensation as may be agreed upon hy the Governing Board and the
Aunditor,

If an approved contract needs to be varied or changed for any reason, the change must be made in writing, signed and dated by all
parties and pre-uudited it the chunge includes a change in audit fee. This document and a written explanation of the change must be
submitted by email in PDF format to the Secretary of the Local Government Comumission for approval. The portal address to upload
your amended contracl and Letter of explanation documents is  httpi//metreasurer.slgfd. leapfile.net No change shall
be effective unless approved by the Secretary of the Local Government Cemmission, the Governing Board, and the Auditor.

Whenever the Auditor uses an engagement letter with the elient, ltem 18 is to be completed by referencing the engagement letter and
attaching a copy of the engagement letter o the contraet o incorporate the engagement letier into the contract, In case of conflict
between the terms of the engagement letter and the terins of this contract, the terms of this contract will control, Engagement letter
terms are deemed to be void unless the conflicting terms of this contract are specifically deleted in Ttem 23 of this contract.
Engagement felters containing indemnification clauses will not be approved by the Local Government Cominission.

A separate contract should pot be made Tor each division to be audited or report to be submitted. A separate contract must be

The contract must be executed, pre-audited, physically signed by all parties and submitted in PDF format including unit and auditor
signatures to the Secretary of the Local Government Commission. The porial address to upload your contractual documents is
Electronic signatures are not accepted at this time,

The contract is net valid until it is approved by the Lacal Government Commissien. The staff o the Local Government Commission
shall notity the unit and auditor of contract approval by email. The audit should tot be started befare the contract is approved.

There are no other agreements between the parties hereto and ne other agreements relative hereto that shall be enforceable unless
entered inte in accordance with the procedure set out herein and approved by the Secrefary of the Local Government Conunission.

16.
7.
F. Special provisions should be limited, Please list any special provisions in an attachment.
The attached engagement letter is part of this contract and is incorporated hergin by reference.

1Y,

executed for cach companent unit which is a Tocal government and for which a separate audit report is issued.
20.

hitpi//metreasurer.slefd. jeapfile net
21
22,
23.

All of the above paragraphs are understeod and shall apply Lo this agreement, except the fellowing numbered paragraphs shall be
deleted: (See ltem 17)

Audil Fiem Signature:

Gould Killian CPA Group, P.A.

Frm

ByCharies E. Killian

(Please type of print name) a{/
/é 1 M

(Signature of authorized audit firm representative)

Evit Address: Ckllhan@gk_cpacom
March 5, 2012

Pite

Unit Signatures:

By bﬂU.lﬁL G‘AF\Z{"%

{Please type or print name and Litle)

“Pasn

(Signature of Mayop/Chaimerson of goveming board)

Date 3’ 20 ‘lelv-

Email Address  Qommmi$Sioner ' /){aﬂlolaﬁn'f’r. Qo

Date Goveming Body Approved Audit Contract

Unit Signatures (continued):

ny Ernest Ferquion

{Chair of Audit Committee- ?ﬁensc Lype of print name)

(Signature of Audit Committee Chairperson)

e 3/a% /2012
(If unit his no audit committee, this section should be marked
TNIA

FEmail wddress b}{/li\

This instrment has been preaudited in the manner required by The
Local Govermnment Budget and Fiscal Contral Act or by the School
Budget and Fiscal Control Act. Additionaily, the following dale is
the date this audit contract was approved by the goveming body.

Donne- B. Clark,

Governmental Unit Finance Officer (Please Lype or print name}

Onvuwe B. Clan—

(Signature)

Date 3! WIMIL..

(Preaudit Certificate puist be dated.)

Fmait

address do»ma—. c.’ﬁrk @ hub\ww\‘!ﬂ. Cuuw"}\? . of';},
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SHARRARD, McGeE & Co., PA.

CERTIFIED PUBLIC ACCOUNTANTS + CONSULTANTS FAX {336] Bad-1580

1321 LONG STREET * POST OFFICE BOX 5869 + HIGH POINT, NORTH CAROLINA 27 262
OFFICES

HIGH PCIHT
GREENSBORO

System Review Report

July 13, 2011

To the Owners of
Gould Killian CPA Group, P.A. and the
Peer Review Committee of the North Carolina Association of Certified Public Accountants

We have reviewed the system of quality control for the accounting and auditing practice
of Gould Killian CPA Group, P.A, (the firm) in effect for the year ended January 31, 2011. Our
peer review was conducted in accordance with the Standards for Performing and Reporting on
Peer Reviews established by the Peer Review Board of the American Institute of Certified Public
Accountants. The firm is responsible for designing a system of quality control and complying with
it to provide the firm with reasonabie assurance of performing and reporting in conformity with
applicable professional standards in all material respects, Our responsibility is to express an
opinion on the design of the system of quality control and the firm’s compliance therewith based
on our review. The nature, objectives, scope, limitations of, and the procedures performed in a
System Review are described In the standards at www.alcpa.org/prsummary.

As required by the standards, engagements selected for review included engagements
performed under Government Auditing Standards and audits of employee benefit plans,

In our opinion, the system of quality contro! for the accounting and auditing practice of
Gould Kitlian CPA Group, P.A. in effect for the year ended January 31, 2011, has been suitably
designed and complied with to provide the firm with reasonable assurance of performing and
repotting in conformity with applicable professional standards in all material respects. Firms can
receive a rating of pass, pass with deficlency(les} or fail. Gould Killian CPA Group, P.A. has

3\' C' : 3‘ M 'Cj) D‘ .
} h!

An indapandent firm associotod with AGN Internations!, Ltd,




